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KEY FINANCIAL HIGHLIGHTS

Year ended Dec (S$’m)

Revenue

EBIT

Net profit attributable to owners of the Company
EPS (S$ cents)

Dividend per share (S$ cents)

Net cash (*includes other investments)
Valuation

Gross profit margin (%)

Net profit margin (%)

EV/EBITDA (x)

P/E (x)

P/B (x)

Dividend yield (%)

ROE (%)

Precision in the Al Era

Innotek Limited is a precision manufacturing group headquartered in
Singapore and listed on the SGX Mainboard since 1998. The Group
primarily operates through its subsidiary, Mansfield Manufacturing
Company Limited, which specialises in designing and manufacturing
high-precision metal components and assemblies, serving a wide
range of industries including automotive, office automation,
TV/display, and more recently, GPU servers for Al applications. With
production facilities across China, Thailand, and Vietnam, Innotek has
established a diversified regional footprint, allowing it to support
global clients pursuing “China+1” manufacturing strategies.

Financial Results Revenue grew 15.8% yoy to $$238.0m in FY2024,
with higher contributions from most of the business segments. Gross
profit grew by 10.6% yoy to S$36.4m, with gross profit margin
declining slightly from 16.0% to 15.3% due to higher allowances for
inventory and tooling obsolescence arising from the Group’s efforts to
streamline its customer base. Net profit attributable to owners of the
Company rose 23.4% yoy to SS$5.8m in 2024, driven by higher other
income, improved joint venture contributions, lower finance costs,
and a reduced tax expense. Excluding one-off effects, adjusted net
profit would have grown by 87.3% yoy to $511.8m in 2024. The Group
remains in a strong net cash position of S$65.1m, representing 77.6%
of market cap.

Investment Thesis Innotek is transitioning from a traditional precision
metal components manufacturer to a strategic supplier aligned with
global trends such as Al, EV adoption, and regional supply chain
diversification. The group’s pivot into GPU server manufacturing and
EV components has opened higher value revenue streams, with GPU
segment alone contributing approximately 15% of total revenue in
FY2024. Innotek’s strong net cash position provides the group
flexibility to pursue regional expansion as well as evaluate potential
acquisition opportunities. Its continued expansion in ASEAN helps
mitigate concentration risk from its China operations.

Business Segments Innotek operates across six business segments.
The Automotive segment supplies stamped and assembled metal
parts for both traditional combustion and electric vehicles. The EV
shift has introduced volatility and asset write-downs due to project
lifecycle risks and tooling obsolescence. In Office Automation, Innotek
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manufactures parts for printers and multifunction machines, with
stronger ASEAN demand helping to offset softness in China. The
TV/Display segment saw a rebound in FY2024, supported by new model
launches from key customers. The GPU Servers segment expanded
rapidly on the back of Al infrastructure demand, with revenue surging
73.7% yoy to S$35.6 million, contributing approximately 15.0% of total
revenue. The Others segment captures non-core revenue streams such
as tooling and scrap sales. Lastly, the group is building momentum in the
New Field segment, which includes parts for gaming, medical and
financial equipment, seen as a long-term growth driver.

Risks Innotek’s Automotive segment remains exposed to volatility, with
lower-margin legacy projects, demand fluctuations, and tooling
obsolescence. Secondly, the loss of business from one or more of the
major customers will have an adverse impact on Innotek. Thirdly,
ongoing US-China geopolitical tensions and evolving trade regulations
may disrupt cross-border operations. Lastly, rising labour and utility
costs in both China and ASEAN could place pressure on operating
margins going forward.

Valuation Innotek is currently trading at 14.5x P/E and 0.5x P/B, relative
to the Mainboard board average of 16.1x P/E and 1.1x P/B.
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Innotek Limited

YOY segmental
breakdown

Group revenue
grew steadily from
2021 to 2024, with
gross margin and
net profit showing
signs of recovery
following a dip in
2022

Consistently
distributed
dividends during
the pandemic,
with steady
growth from 0.5¢
to 2.0¢ per share.
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Dividend Per Share
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Income Statement Cash Flow Statement
T o e o
Revenue 186.8 205.6 238.0 X } : .
Adjustments for:
Cost of sales (159.6) (172.6) (201.6)
Gross profit 27.2 33.0 36.4 Depreciation of property, plant and equipment 5.4 51 57
Interest income 1.0 12 2.1 Amortisation of intangible assets 0.2 0.2 0.2
Other income 53 4.9 73 Depreciation of right-of-use assets 5.4 5.8 6.1
Selling and distribution (3.7) (3.7) (4.4) Net.Ioss/(gain) on disposal of property, plant and
e . equipment (0.0) 0.0 (0.2)
Administrative expenses (24.8) (24.8) (29.8) Gain on termination of lease (0.0) 00 00
Finance costs (2.2) (2.2) (2.1) Share-based payments 0.5 0.0 01
Other expenses (0.2) (1.7) (1.5) Net fair value gain on investment securities (0.1) (0.1) (1.6)
Share of results of joint venture (0.2)  (03) (0-8)  Netloss on disposal of other investments 00 02 00
Profit before tax 2.4 6.4 7.3 Net fair value gain on investment properties (0.5) (0.6) (0.2)
Income tax expense (0.1) (2.0) (1.8)  Allowance for expected credit losses on financial assets
Net Profit 2.3 44 5.5 atamortised cost 00 01 04
Less: Non-Controlling Interest - 0.3 0.3 Allowance for expected credit losses on debt securities 01 00 00
Net profit attributable to owners of the Share of results of joint venture 02 03 08
Company 2.3 4.7 5.8 Netreversal of provisions (0.0) (0.0) (0.0)
Interest expense 2.2 22 21
Balance Sheet Interest income (1.0) (1.2) (2.1)
FYE Dec (S$'m) FY22 Fy23 FY24 Dividend income from other investments (0.3) (0.3) (0.4)
Assets Net allowance for inventory obsolescence 0.3 0.1 13
Property, plant and equipment 311 35.7 398 Net impairment loss on capitalised contract costs 0.0 0.1 16
Right-of-use assets 186 15.8 12.7 Impairment loss on Qroperty, plant and equipment 0.0 0.5 0.5
Investment properties 26.9 26.5 27.0 Lr:f:;:‘g:r;titjzes;izzerslght—of—use assets (40’2(; (10';; gg
Intangible a.ssejtsj 0.5 04 0.9 Operating cash flows before changes in working capital 10.6 18.0 22.8
Investment in joint venture 11 0.8 0.0 Changes in working capital:
Deferred te.ax assets 17 16 13 Increase in trade and other receivables and contract
Other receivables 1.2 1.5 11
Total non-current assets 81.1 82.3 82.8 assets (7.1) (15.2) (3.0)
Decrease/(increase) in inventories (6.3) 39 19
Inventories 218 376 329 Increase ?n prepayments (0.1) (0.2) 0.7
Trade and other receivables 54.3 64.7 67.2 :;ct:itleiiiseesm trade and other payables and contract 9.6 25 0.7
?()c:tr:aecszzsr:tc:verable 82 22 gi Decrease in provision ' 0.0 (0.0)0 0.0
Prepayments 29 45 42 Cash flows.from operations 6.7 9.0 231
Other investments 18.5 20.1 21.2 :::::::E ’r):;:ived (21'23 (21'22) (21'15)
Cash and short-term deposits 59.0 50.2 48.9 Income taxes paid © '1) © ;1) 1 6)
Total current assets 177.4 181.7 180.0 Income taxes refunded 6.0 6_2 6_0
Total assets 258.4 2641  262.8 Net cash flows generated from operating activities 5.4 7.8 215
Liabilities Investing activities .
Provisions 00 0.0 0.0 Purghase of propEfty, plant and equipment . (6.4) (11.7) (10.1)
Income tax payable 21 36 42 Additions to prepaid property, plant and equipment 0.0 0.0 0.0
’ : : Proceeds from disposal of property, plant and
Trade and other payables 54.4 56.2 58.5 equipment 01 00 01
(L:(()):rtlza::uljlabt:)llrl:(l)islings gg A7lc3) gg Deposit paid for property, plant and equipment (0.4) (1.4) (0.4)
Lease liabilities 4.8 6‘1 6.9 Purchase of intangible assets (0.1) (0.0) (0.7)
Total current liabilities 64.8 77‘2 76.9 Purchase of other investments (5.5) (7.2) (4.5)
: : : Proceeds from disposal of other investments 6.5 6.0 53
. Dividend received from other investments 0.3 03 04
Provisions o 04 04 04 Increase / (Decrease) in structured deposit 0.0 0.0 0.0
Deferred tax liabilities 2.2 2.1 2.0 s .
Acquisition of subsidiary 0.0 0.0 0.0
LO(:::; I‘i):gﬁikt’il:s 1?13 122 gg Decrease/(increase) in bank balance under portfolio
. ’ . : investment management (1.5) 0.7 0.7
Total non-current liabilities 16.9 13.6 97 Net cash flows used in investing activities (7.1) (13.3) (9.2)
Total liabilities 81.7 90.8 86.6 Financing activities
Proceeds from exercise of share options 1.1 0.0 0.0
Net assets 176.7 173.3 176.2 Proceeds from bank loans 0.0 58 338
) Proceeds from loan from non-controlling interests 0.0 1.2 0.0
Equity . Repayment of bank loan (1.2) 0.0 (5.7)
Share capital 98.0 98.0 98.0 Payment of principal portion of lease liabilities (4.5) (5.1) (7.0)
Trea§ury share.s (8.9) (8.9) (8.9) Dividend paid on ordinary shares (4.6) (4.6) (4.6)
Retained earnings 88.2 87.6 89.0 Capital contribution from non-controlling interests 0.0 1.3 0.0
Othgr reserves (0:6) (4.4) (2:6) Net cash flows used in financing activities (9.1) (1.5) (13.5)
Equity attributable to owners of the Company 176.7 172.3 175.5 Net decrease in cash and cash equivalents (11.0) (7.0) (1.2)
Non—contfolllng interests - 10 0.7 Effect of exchange rate changes on cash and cash
Total equity 176.7 173.3 176.2 equivalents 22) (1) 06

Cash and cash equivalents at 1 January 69.8 56.8 48.7
Total liabilities and equity 258.4 264.1 262.8 Cash and cash equivalents at 31 December 56.8 48.7 48.2
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DISCLAIMERS AND DISCLOSURES

This report has been prepared and distributed by SAC Capital Private Limited (“SAC Capital”) which is a holder of a capital
markets services licence and an exempt financial adviser in Singapore.

This report has been prepared for the purpose of general circulation, we have not had regard to the specific investment
objectives, financial situation, tax position or unique needs and constraints of any individual person or any specific group of
persons and does not purport to be comprehensive or contain all necessary information which a prospective investor may
require in arriving at an investment decision. Any prospective purchaser should make his own investigation of the securities
and all information provided. Advice should be sought from a financial adviser regarding suitability, taking into account the
specific investment objectives, financial situation or particular needs of the person in receipt of the recommendation, before a
commitment to purchase is entered into.

This report does not constitute or form part of any offer or solicitation of any offer to buy or sell any securities. This report is
confidential and the information in this report shall not be copied or reproduced in part or in whole, and save for the recipient of
this report, shall not be disclosed to any other person without the prior written consent of SAC Capital. The distribution of this
report outside the jurisdiction of Singapore is also strictly prohibited.

Whereas SAC Capital has not independently verified all the information set out in this report, all reasonable care and effort has
been taken to ensure that the facts stated herein are accurate, this report might contain certain forward looking statements and
forward looking financial information which are based on certain assumptions and involve known and unknown risks,
uncertainties and other factors which may cause the actual results or performance of the subject company to be materially
different from those expressed herein. Predictions, projections or forecasts of the economy or market trends are not indicative
of the future performance of the subject company. The inclusion of such statements and information should not be regarded as
a representation, warranty or prediction with respect to the accuracy of the underlying assumptions of the subject company or
that the forecast results will or are likely to be achieved.

Our opinion and facts set out in this report are based on the market, economic, industry and other applicable conditions
prevailing as at the date of the preparation of this report. Such conditions may change significantly over a relatively short
period of time and we assume no responsibility to update, revise or reaffirm our opinion in light of any development
subsequent to the publication of this report, that may or may not have affected our opinion contained herein.

This report contains forward-looking statement which are based on assumptions or forecasts and are subject to uncertainties
which may result in the actual result or performance to be materially different from the opinion or facts set out herein. Caution
should be exercised in placing undue reliance on such statements. such assumptions or forecasts may change over a
relatively short period of time and we assume no responsibility to update, revise or reaffirm our opinion in light of any
development subsequent to the publication of this report.

No representation or warranty, expressed or implied, is made and no responsibility is accepted by the company, SAC Capital,
or any of their affiliates, advisers or representatives as to the fairness, accuracy, completeness or adequacy of such
information or facts, in this report or any other written or oral information made available to any interested party or its advisers
and any liability therefore is hereby expressly disclaimed.

SAC Capital and its associates, directors, and/or employees may have positions in the securities covered in the report and
may also perform or seek to perform other corporate finance and/or capital markets related services for the company whose
securities are covered in the report. SAC Capital and its related companies may from time to time perform advisory services or
solicit such advisory services from the entity mentioned in this report (“Other Services”). This report is therefore classified as a
non-independent report. However, the research professionals involved in the preparation of this report are independent of
those possible or actual business relationships as they have not and will not participate in the solicitation or provision of such
business.

As at the date of this report, SAC Capital does not have proprietary positions or interests in the subject company, except for:

Party Quantum of position

Nil Nil
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As at the date of this report, none of the analysts who covered the securities in this report have any proprietary position or
material interest in the subject companies covered here in, except for:

Analyst name Quantum of position

Nil Nil

ANALYST CERTIFICATION/REGULATION AC

As noted above, research analyst(s) of SAC Capital who produced this report hereby certify that

(i) The views expressed in this report accurately reflect his/her personal views about the subject corporation(s);
(i) The report was produced independently by him/her;

(iii) He/she does not on behalf of SAC Capital or any other person carry out Other Services involving any of the subject
corporation(s) or securities referred to in this report; and

(iv) He/she has not received and will not receive any compensation directly or indirectly related to the recommendations or
views expressed in this report or to any sales, trading, dealing or corporate finance advisory services or transaction in respect
of the securities in this report. He/she has not and will not receive any compensation directly or indirectly linked to the
performance of the securities of the subject corporation(s) from the time of the publication of this report either.
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