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Dear Client,

Our SG Weekly is written with you in mind. As we pen our thoughts, we hope to hear from

you too. From feedback on our notes to any questions on the market/companies, we will

endeavour to deliver the most comprehensive answers in subsequent instalments of our SG

Weekly. Please write to us at research@saccapital.com.sg. Looking forward to hearing from

you. Thank you. 

 

Matt Chan 

Equities Research 

 

How Low Can You Go? (Part 2) 

 

Before we launch into the numbers stuff, someone asked whether the Chubby Checker’s

number 1 hit was really ONLY in my dad’s playlist. Ok, I admit... It’s also in mine. And yes,

I’m close to that era. 

 

Now, back to the serious stuff. To recap on our Chubby Checker valuation metrics, Singapore

scored favourably. On a pre-Covid 3-year, 5-year and 10-year period, the Singapore market

is trading at an average of 33% discount on a PB basis and a 64 bps premium in its dividend

yield. (Pre-Covid 3-year is 2017-2019, pre-Covid 5-year is 2015-2019, pre-Covid 10-year is

2010-2019). 

 

Let’s zoom down to sectors and stocks that performed negatively YTD. 

 

YTD performance: 

Real Estate: -38% 

REITs: -18% 

Basic Materials: -36% 

Healthcare: -27% 

Tech: -37% 
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Source: Bloomberg / SAC Capital 

 

Current PB (x) vs average of pre-Covid 3, 5, 10-year periods: 

Real Estate: -14% 

REITs: -27% 

Basic Materials: -5% 

Healthcare: -46% 

Tech: +31% 

Despite the 37% fall in the Tech sub-sector, it is still trading at a 31% premium to its pre-

Covid levels. Goes to show the stratospheric levels it reached during the Covid years. 

 

Subscribe Past Issues Translate

http://eepurl.com/ghKygX
https://us15.campaign-archive.com/home/?u=56cb56539640b976a7f3cb295&id=d62abeb8ac
javascript:;


11/11/22, 11:55 AM SG Weekly (03/11 - 09/11/22) - How low can you go? (Part 2)

https://us15.campaign-archive.com/?e=__test_email__&u=56cb56539640b976a7f3cb295&id=56c811eb46 3/5

 

Source: Bloomberg / SAC Capital 

 

Current Dividend Yield (%) vs average of pre-Covid 3, 5, 10-year periods: 

Real Estate: 20 bps higher 

REITs: 160 bps higher 

Basic Materials: 100 bps higher 

Healthcare: 260 bps higher 

Tech: 300 bps lower 

Healthcare recorded a 260 bps increase in yield; a reflection of how much stock prices have

been punished as the Covid crisis dissipated. 

The 300 bps yield compression of the Tech sector tells the story consistent with our PB

comparison. On a relative basis, not cheap. 
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Source: Bloomberg / SAC Capital 

 

So Tech is expensive on a relative basis versus pre-Covid periods. That leaves us with Basic

Materials, Healthcare, Real Estate and REITs. Below we screen the top 5 names (highlighted

in yellow)) in each undervalued sector based on PB and dividend yield. Based on our

metrics, these are names you might want to put on your watchlist. Caveat: the list is based

on broad market valuation; it does not take into account ESG/management/operational

issues.  

 

 

 

 
 
- 
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Matt Chan 

(65) 6232 3236 

mchan@saccapital.com.sg
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