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Positioned for Long-Term Success in Renewable Energy

Oiltek International Limited - Oiltek is an established integrated process

technology and renewable energy solutions provider in the vegetable oil

industry, providing solutions that cater to all types of vegetable oils, including

palm oil, soybean oil and rapeseed oil, which are some of the major agricultural

commodities in the world.

Robust Financial Performance – Oiltek recorded robust financial

performance in FY2023. Revenue grew by 22.8% yoy to a record high of

RM201.1 million, driven by increased business activities across all three of the

Group’s business segments, comprising the Edible & Non-Edible Oil Refinery

segment, Renewable Energy segment, and Product Sales and Trading

segment. Gross profit and net profit grew by 28.3% yoy and 50.9% yoy to

RM39.2 million and RM19.1 million respectively, in line with the rise in revenue.

Gross profit improved slightly to 19.5% from 18.7% in FY2022 and net profit

improved to 9.5% from 7.7% in FY2022.

Record Order book – Oiltek's total value of new contracts secured in FY2023

reached approximately RM322.1 million, marking a 64.3% increase compared

to FY2022. As of 3 June 2024, the company achieved a new milestone with

RM94.8 million in new contracts, elevating its order book to a record RM400.5

million. As Oiltek maintains its momentum in contract acquisition, its growing

project pipeline is expected to boost its growth and enhance its value for

shareholders.

Business Outlook - The aviation industry's push towards net zero emissions

by 2050 is driving significant demand for Sustainable Aviation Fuel (SAF).

Singapore and Malaysia are implementing mandates to increase SAF usage,

with targets reaching up to 47% by 2050. Oiltek is strategically positioned to

capitalize on this trend through its advanced solutions in the renewable energy

sector. The company’s capabilities in treating and cleaning palm oil mill effluent

(POME) and used cooking oil (UCO) for use as feedstock in producing

hydrogenated vegetable oil (HVO) – a critical component of SAF – highlight its

readiness to meet the rising SAF demand. The successful delivery of a

pioneering HVO feedstock treatment plant in Malaysia demonstrates Oiltek’s

potential to leverage its expertise in supporting the aviation industry's shift

towards sustainable fuel alternatives. This alignment with the SAF fuel trend

not only enhances Oiltek’s growth prospects but also positions the company as

a key player in contributing to global sustainability goals within the aviation

sector.
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SHARE PRICE

KEY FINANCIAL HIGHLIGHTS

Year ended Dec (RM$’m) FY21 FY22 FY23

Revenue 100.6 163.7 201.1 

EBIT 13.0 17.7 25.5

Net profit 9.7 12.7 19.1

EPS (in sen) 8.1 9.1 13.4 

Dividend per share (S$ cents) 0.0 1.2 1.6 

Net cash / (debt) 42.9 67.4 132.5 

Valuation

Gross profit margin (%) 23.4% 18.7% 19.5%

Net profit margin (%) 9.6% 7.7% 9.5%

EV/EBITDA (x) 14.0 8.9 3.7

P/E (x) 19.8 17.6 12.0

P/B (x) 5.6 4.2 3.3

Dividend yield (%) - 3% 4%

ROE (%) 28.2% 23.7% 28.2%
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Oiltek Serves Some of the World’s Largest 

Agricultural Commodities Markets

Valuation – Oiltek is currently in a net cash position of RM132.5 million with no

borrowings, equivalent to 58.5% of its current market cap. Net asset value per

share also improved by 26.7% yoy to RM47.4 cents. It currently trades at a P/E of

12.0x and P/B of 3.3x.
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Oiltek’s Solutions and Services



Income Statement Cash Flow Statement

Balance Sheet

n.m.: not meaningful
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FYE Dec (RM$’m) FY21 FY22 FY23

Revenue 100.6 163.7 201.1 

Cost of sales (77.0) (133.1) (161.9)

Gross profit 23.6 30.6 39.2 

Other income 0.1 2.2 1.3 

Other gains - net 0.7 1.8 1.4 

(Allowance for)/reversal of impairment 

of trade receivables 2.0 (0.1) 0.2 

Administrative expenses and others (13.3) (16.7) (16.7)

Profit before income tax 13.0 17.7 25.5

Income tax expense (3.3) (5.0) (6.4)

Net profit 9.7 12.7 19.1

FYE Dec (RM$’m) FY21 FY22 FY23

Current assets

Cash and bank balances 42.9 67.4 132.5 

Trade and other receivables 17.0 11.4 26.9 

Contract assets 18.2 39.5 21.4 

Inventories 0.9 0.6 0.6 

Income tax receivables 0.1 0.1 0.1 

Total current assets 79.1 119.0 181.5 

Non-current assets

Investments in subsidiaries 0.0 0.0 0.0 

Property, plant and equipment 2.9 3.2 3.3 

Deferred tax assets 0.2 0.3 0.5 

Total non-current assets 3.1 3.5 3.8 

Total assets 82.2 122.5 185.2 

Current liabilities

Trade and other payables 31.2 44.4 38.4 

Contract liabilities 15.9 23.1 77.4 

Current income tax liabilities 0.8 1.6 1.7 

Total liabilities 47.9 69.0 117.5 

Net Assets 34.4 53.5 67.7 

Share capital and reserves 

Share capital 83.9 98.6 98.6 

Merger reserve (81.4) (81.4) (81.4)

Currency translation reserve – 0.7 1.7 

Retained profits/(accumulated losses) 31.9 35.6 48.9 

Total equity 34.4 53.5 67.7 

FYE Dec (RM$’m) FY21 FY22 FY23

Cash flows from operating activities

Profit after income tax 9.7 12.7 19.1 

Adjustments for:

Income tax expense 3.3 5.0 6.4 

Depreciation of property, plant and equipment 0.1 0.2 0.2 

Property, plant and equipment written off 0.0 0.0 0.0 

Interest Income (0.1) (0.3) (1.3)

Gain on disposal of property, plant and equipment (0.0)

Unrealised translation loss 0.3 1.1 (1.5)

Operating profit/(loss) before working capital 

changes 13.4 18.6 22.9 

Changes in working capital:

Trade and other receivables (9.6) 4.8 (15.4)

Inventories 0.2 0.3 0.0 

Contract assets and liabilities (7.2) (14.1) 72.4 

Trade and other payables 13.9 13.2 (6.0)

Cash generated from operations 10.7 22.8 73.9 

Interest received 0.1 0.3 1.2 

Income tax paid (3.5) (4.4) (6.4)

Net cash provided by operating activities 7.2 18.6 68.8 

Cash flows from investing activity

Purchase of property, plant and equipment (0.0) (0.4) (0.3)

Proceeds from disposal of property, plant and 

equipment - - 0.0 

Net cash used in investing activity (0.0) (0.4) (0.3)

Cash flows from financing activities

Dividends paid (14.4) (8.9) (5.9)

Listing expenses paid (0.9) (0.5) -

Proceeds from issuance of new shares pursuant to 

the Listing - 16.0 -

Net cash provided by/(used in) financing 

activities (15.2) 6.6 (5.9)

Net change in cash and bank balances (8.1) 24.8 62.6 

Beginning of financial year 51.3 42.9 67.4 

Effect of currency translation on cash and bank 

balances (0.3) (0.4) 2.5 

End of financial year 42.9 67.4 132.5 



DISCLAIMERS AND DISCLOSURES

This report has been prepared and distributed by SAC Capital Private Limited (“SAC Capital”) which is a holder of a capital 

markets services licence and an exempt financial adviser in Singapore.

This report has been prepared for the purpose of general circulation, we have not had regard to the specific investment 

objectives, financial situation, tax position or unique needs and constraints of any individual person or any specific group of 

persons and does not purport to be comprehensive or contain all necessary information which a prospective investor may 

require in arriving at an investment decision. Any prospective purchaser should make his own investigation of the securities 

and all information provided. Advice should be sought from a financial adviser regarding suitability, taking into account the 

specific investment objectives, financial situation or particular needs of the person in receipt of the recommendation, before a 

commitment to purchase is entered into.

This report does not constitute or form part of any offer or solicitation of any offer to buy or sell any securities. This report is 

confidential and the information in this report shall not be copied or reproduced in part or in whole, and save for the recipient of 

this report, shall not be disclosed to any other person without the prior written consent of SAC Capital. The distribution of this 

report outside the jurisdiction of Singapore is also strictly prohibited.

Whereas SAC Capital has not independently verified all the information set out in this report, all reasonable care and effort has 

been taken to ensure that the facts stated herein are accurate, this report might contain certain forward looking statements and 

forward looking financial information which are based on certain assumptions and involve known and unknown risks, 

uncertainties and other factors which may cause the actual results or performance of the subject company to be materially 

different from those expressed herein. Predictions, projections or forecasts of the economy or market trends are not indicative 

of the future performance of the subject company. The inclusion of such statements and information should not be regarded as 

a representation, warranty or prediction with respect to the accuracy of the underlying assumptions of the subject company or 

that the forecast results will or are likely to be achieved.

Our opinion and facts set out in this report are based on the market, economic, industry and other applicable conditions 

prevailing as at the date of the preparation of this report. Such conditions may change significantly over a relatively short 

period of time and we assume no responsibility to update, revise or reaffirm our opinion in light of any development 

subsequent to the publication of this report, that may or may not have affected our opinion contained herein.

This report contains forward-looking statement which are based on assumptions or forecasts and are subject to uncertainties 

which may result in the actual result or performance to be materially different from the opinion or facts set out herein. Caution 

should be exercised in placing undue reliance on such statements. such assumptions or forecasts may change over a 

relatively short period of time and we assume no responsibility to update, revise or reaffirm our opinion in light of any 

development subsequent to the publication of this report.

No representation or warranty, expressed or implied, is made and no responsibility is accepted by the company, SAC Capital, 

or any of their affiliates, advisers or representatives as to the fairness, accuracy, completeness or adequacy of such 

information or facts, in this report or any other written or oral information made available to any interested party or its advisers 

and any liability therefore is hereby expressly disclaimed.

SAC Capital and its associates, directors, and/or employees may have positions in the securities covered in the report and 

may also perform or seek to perform other corporate finance and/or capital markets related services for the company whose 

securities are covered in the report. SAC Capital and its related companies may from time to time perform advisory services or 

solicit such advisory services from the entity mentioned in this report (“Other Services”). This report is therefore classified as a 

non-independent report. However, the research professionals involved in the preparation of this report are independent of 

those possible or actual business relationships as they have not and will not participate in the solicitation or provision of such 

business.

As at the date of this report, SAC Capital does not have proprietary positions or interests in the subject company, except for:

Party Quantum of position

Nil Nil
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Analyst name Quantum of position

Nil Nil
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As at the date of this report, none of the analysts who covered the securities in this report have any proprietary position or 

material interest in the subject companies covered here in, except for:

ANALYST CERTIFICATION/REGULATION AC

As noted above, research analyst(s) of SAC Capital who produced this report hereby certify that

(i) The views expressed in this report accurately reflect his/her personal views about the subject corporation(s);

(ii) The report was produced independently by him/her;

(iii) He/she does not on behalf of SAC Capital or any other person carry out Other Services involving any of the subject 

corporation(s) or securities referred to in this report; and

(iv) He/she has not received and will not receive any compensation directly or indirectly related to the recommendations or 

views expressed in this report or to any sales, trading, dealing or corporate finance advisory services or transaction in respect 

of the securities in this report. He/she has not and will not receive any compensation directly or indirectly linked to the 

performance of the securities of the subject corporation(s) from the time of the publication of this report either.
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